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Abstract

While institutional logics theory has experienced significant theoretical development in the management field and demonstrated
increasing theoretical implications, there is a paucity of contextualized theorization on Chinese firms’ institutional logics. Contextu-
alization of this theory is important because socially constructed institutional logics can vary across countries. In the past 40 years,
China has undergone major reforms, resulting in various hybrid organizations with multiple institutional logics. Multiple institutional
logics, while usually conflicting and competing, may also complement each other in underexplored ways. Meanwhile, as the bound-
aries between public and private ownership continue to evolve during China’s transition, the ambiguity and inherent flexibility in
interpretation of existing laws and frameworks will also affect the practice and identity dynamics within and between organizations.
Understanding the nature of institutional logics in China and how they shape organizational strategies thus will be of great theoretical
importance and provide valuable implications for entrepreneurship and innovation in China.

Taking the public—private interactions in China’ s venture capital (VC) industry as an example, this paper attempts to discuss
important research questions about the nature of Chinese firms’ institutional logics and their potential impact. First, we illustrate
and elucidate various interactions between public and private actors (e. g. , limited partners, general partners, and investee ven-
tures) . Second, we posit that institutional logics theory can be a useful theoretical perspective to study these public—private inter-
actions in China’s VC industry because it can shed light on how different actors’ institutional logics determines their distinct basis
of norms, strategy, and attention, which in turn shape their investment decisions and performance. Drawing on this perspective,
contextualized theories can be developed to explain the significant influence of institutional logics on entrepreneurship and innova-
tion.

Considering the unique institutions and their complexity in China’s VC industry, this study proposes and discusses two impor-
tant future research directions as to how to develop contextualized theories on Chinese firms’ institutional logics. First, regarding
institutional changes and the evolution of institutional logics, we compared the differences between Chinese governmental venture
capitalists (GVCs) in China and western countries and explain how China’ s historical institutional changes and dynamics shape
Chinese GVCs’ institutional logics that differ from those in western countries. Second, in terms of sources of state capital and insti-
tutional complexity, we analyze how different levels of state capital (e.g. , from central vs. local government) and various affili-

ates (e. g. , government agencies, state—owned enterprises) affect GVCs’ institutional logics in China.
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The paper contributes to research by discussing contextualized theorization on Chinese firms’ institutional logics in the context
of public—private interactions in the VC industry.

Key Words: institutional logic; contextualized theorization; venture capitalist; public—private interaction
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